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Regulatory clouds form in the US
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Highlights

Source: WSJ, FT, CoinDesk, @cz_binance

Å In a seeminglyurgentpushfor crypto regulationpost-FTX,USregulatorshavein recent

weekschargedandlaunchedinvestigationsinto numerouscrypto companies.

Å In January,the SECchargedGeminiand Genesiswith unregisteredsecuritiesoffering

relatedto GeminiEarn,a crypto lendingprogramfor retail investors.

ÅRoughlya month later, the SECchargedKrakenwith the offering of unregistered

securitiesfor its stakingprogram. Krakensettled by payinga US$30 million fine and

shuttingdownits stakingservicein the US.

ÅMeanwhile,Paxoswashit by both the SECand the New YorkDepartmentof Financial

Services. The SECreportedly informed Paxosthat it would be sued for violating

investor protection laws, while the NYDFSordered the firm to ceaseissuingBUSD

stablecoin.

ÅBinance, which only started to consolidate stablecoins to BUSDlate last year,

announcedthat BUSDsupplywill only decreaseover time and will move awayfrom

usingBUSDasthe maintradingpair.
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Market Performance

1. Prices 
Å One-Year Price Recap

Å Layer 1 Price Recap (2 February ς15 February 2023)

Á Most tokens underperformed as it retraced from earlier rallies and poor regulatory sentiment
Á TRX outperformed as the Tron ecosystem received a boost from competing stablecoin regulatory action (BUSD)

Å Protocol Price Recap (2 February ς15 February 2023)

Á GRT outperformed significantly with the influx of staking and transaction activity, as well as a general surge in 
similar data management network tokens

Á LDO outperformed as decentralized staked ETH narrative kicks in after US regulatory action on Kraken
Á MKR gained as attention shifts to decentralized stablecoins after US regulatory action on Paxos / BUSD

2. Valuation 
Å Market Cap to Active Addresses ς9¢IΩǎ ǇǊƛŎŜ Ǌŀƭƭȅ ŘǊƛǾŜƴ ƳƻǊŜ ōȅ ƳǳƭǘƛǇƭŜ ŜȄǇŀƴǎƛƻƴ ǘƘŀƴ ƴŜǘǿƻǊƪ ǳǎŀƎŜ

3. Exchange Flows
Å Bitcoin - slight exchange outflows as market retraces
Å Ethereum - outflows spike as momentums shifts to DeFi
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One-Year Layer-1 Price Recap

Market Performance
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Layer-1 Price Recap (2 February ς15 February 2023)

Source: CryptoCompare, AMTD Research
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ÅMost tokens underperformed as it retraced from earlier rallies and poor regulatory sentiment
Å TRX outperformed as the Tron ecosystem received a boost from competing stablecoin regulatory action (BUSD)

Equities fell as 
recession fears loom

Markets volatile amid 
earnings season

Market Performance

US stocks rise 
after strong GDP 

report
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Protocol Price Recap (2 February ς15 February 2023)

Source: CryptoCompare, AMTD Research
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ÅGRT outperformed significantly with the influx of staking and transaction activity, as well as a general surge in similar data management network tokens
Å LDOoutperformed as decentralized staked ETH narrative kicks in after US regulatory action on Kraken
ÅMKR gained as attention shifts to decentralized stablecoins after US regulatory action on Paxos / BUSD

Market Performance
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ValuationςBTC and ETH Market Cap to Active Addresses
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Source: Glassnode, CoinGecko, AMTD Research

BTC ETH
Valuation Multiple
2017-2018 Run 2.2x 7.1x 
2020-2022 Run 5.6x 13.4x 

Network Usage
2017-2018 Run 1.3x 7.0x 
2020-2022 Run 1.5x 2.8x 

Å9ǘƘŜǊŜǳƳΩǎprice rally (30x+) in the 2020-2022 cyclewas

driven more by valuation multiple expansion(13x) than

network activity increase(3x).

Å The market cap to active addressfor ETHovertook BTC

amid a brief active addressspike for BTCand the recent

pricerally for the new year.

Note: As of 14 February 2023
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Bitcoinςslight exchange outflows as market retraces
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Source: Glassnode

Market Performance
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Ethereumςoutflows spike as momentums shifts to DeFi
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Source: Glassnode

Market Performance
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Blockchains & CeFi Summary (2 February ς15 February 2023)
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1. Bitcoin (2W: -5.8%)/(YTD: 33.1%)

All eyes on Bitcoin as prices of Ordinals inscriptions soar

2. Ethereum (2W: -5.7%)/(YTD: 29.1%)

Number of DEX users back to 2022 high

3. Layer 2 Highlights

4. Optimism (2W: 8.08%)/YTD: 159.8%)

Optimism surges with TVL reaching new highs

5. Binance- Withdrawals surge as Paxos BUSD regulatory pressure looms

6. News and Headlines

Blockchains & CeFi
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{ƻǳǊŎŜΥ hǊŘƛƴŀƭ tǳƴƪǎΣ /ƻƛƴ5ŜǎƪΣ hǊŘƛƴŀƭ tǳƴƪΩǎ 5ŀǘŀ

BitcoinςAll eyes on Bitcoin as prices of Ordinals inscriptions soar

15

Blockchains & CeFi

ÅLaunchedrecently on the Bitcoin mainnet, Ordinals is an NFT protocol that is embedded into άǎŀǘǎΣέthe smallest

denominationof Bitcoin,allowinginscriptions(NFTs)to be uniquelystored,identified,andtransferred.

ÅThepossibilityto inscribemediaonto the Bitcoinnetwork hastakenthe NFTandbroadercrypto world by storm aspeople

rushto maketheir own inscriptionsor tradeexistinginscriptions.

ÅA notablecollectionis OrdinalPunks,a collectionof 100CryptoPunks-style imagesthat were minted (for ~US$200) within

the first 650 inscriptions. Its scarcity and hype has led to a surge in secondarypricesςtrades averagedat around

US$100,000 in recent days (roughly two weeks after first secondarysale), while the highest sale was 11.5 BTCor

~US$250,000.

ÅWhilemanyare jumpinginto the hype,the processis still primitive. Tradingof inscriptionsare donethroughmanualorder

books(i.e., Googlespreadsheet)andOTCtrading,usuallywith anescrow.
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EthereumςNumber of DEX users back to 2022 high
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Source: The Block

ÅThenumber of unique DEXtraders on Ethereumreached57,670, its

highest since the beginningof 2022, despite the market being in a

prolongedcryptowinter.

ÅTherisingtrend comesto no surprisegiventhe manyfailuresrelatedto

centralizedmarketsin mid to late 2022.

ÅRegulatoryscrutinyhasfollowed thesecentralizedfailures,and we are

beginningto seeheightenedregulatorypressurein recentweeks:

Å Among others, the SECchargedGenesisand Gemini with unregistered

securitiesofferingrelated toDŜƳƛƴƛΩǎEarn.

Å The SECalso chargedKrakenfor its staking-as-a-serviceprogram, which

Krakensettledandwill shutall USstakingservices.

Å More recently, the New York Department of FinancialServicesordered

Paxosto stop issuingBUSD.

Å It is likely that the momentum shift to DeFi will continue with the

apparentregulatorycrackdownin the US.

XENlaunch

Blockchains & CeFi
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Layer 2 Highlight
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Source: L2BEAT

XENlaunch

Blockchains & CeFi

L2 Activity (TPS)

L2 TVL (USD)



Web3.0 Biweekly

OP1M Chart

Layer 2 ςOptimism surges with TVL reaching new highs
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Source: The Defiant, L2BEAT, CoinMarketCap

Blockchains & CeFi

ÅhǇǘƛƳƛǎƳΩǎnative token OPsurgedto recordhighson the backof solid TVLgains, a
new major proposedupgrade, and.ƛƴŀƴŎŜΩǎlaunchof BUSDon the network.

ÅThe Optimism Foundation proposed Bedrock, a complete rewrite of the core
componentsof the Optimism architecture. The upgradewill seek to άƻŦŦŜǊa new
level of modularity, simplicity, and Ethereumequivalencefor Layer2 solutions.έIf
passed,the upgradewill takeplaceduringmid-March.

ÅMeanwhile, the OP token rallied after Binancelaunched its BUSDstablecoin on
Optimism,makingit the sixthnetworkdeployed.

ÅHowever,OPquicklyparedbackgainsafter regulatorynewssweptthe cryptomarket.
In particular,BUSDissuerPaxosannouncedthat the NYDFShasordered it to cease
issuingnewBUSDcoins.

ÅWhile Paxosonly issuesBUSDon Ethereum,BinanceissuesBinance-peggedBUSD
tokenson other blockchains.

Optimism1YTVL,USD
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BinanceςWithdrawals surge as Paxos BUSD regulatory pressure looms
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Source: Nansen, CoinDesk

ÅBinancesawnet outflows of overUS$830million duringthe dayafter Paxosannouncedthat the NewYorkDepartmentof Financial

Servicesorderedit to halt mintingnewBUSDtokens.

ÅBUSDis currentlythe third-largeststablecoinandis usedin 35%of all Binancetradingvolume. Suchoutflow activitysurpassedthe

volumein December2022duringthe reservesreport FUD.

ÅMeanwhile,USDTbenefited as it gained~US$1 billion in market cap to US$69.5 billion, while BUSDmarket cap hasfallen from

US$16.1 billion to $14.3 billion.

XENlaunch

Blockchains & CeFi
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News & Headlines
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LocalBitcoins to Close After 10 Years
LocalBitcoins,one of the longest-runningexchanges,announcedthat it
wouldshut down due to theάƻƴƎƻƛƴƎverycoldcrypto winter.έWith the
increasedconvenienceof crypto on-ramp and off-ramp services in
cryptoexchangeslike CoinbaseandBinance,[ƻŎŀƭ.ƛǘŎƻƛƴǎΩpeer-to-peer
andescrowservicesfor wire transfersandcashdealsmayhaveseenits
trading volumedwindle. [CoinDesk]

Blockchains & CeFi

Ethereum Testnet Successfully Processes ETH Withdrawals
The Zhejiangtestnet successfullyprocessedsimulated withdrawals of
staked ETHfor the first time, bringing the blockchaincloser to fully
activatingstakedETHwithdrawalssinceit transitionedto proof-of-stake
last year. The Zhejiangtestnet is the first of three testnets to run
through the Shanghaiupgradebeforemainnetrollout. [CoinDesk]

Nonprofits Raise Millions in Crypto for Turkey Aid
Nonprofit organizationsare turning to cryptocurrencyto raisemoneyto
aid victims of ¢ǳǊƪŜȅΩǎrecent devastatingearthquake,an effort of a
crowdfundedborderlessresponse. Turkishcharity Ahbap raisedUS$2
million in less than a day and noted that ¢ǳǊƪŜȅΩǎFinancialCrimes
InvestigationBoardapprovedthe donation addressesdespitea crypto
paymentsbanby the Turkeycentralbankin April 2021. [CoinDesk]

Celsius Operated as a Ponzi Scheme According to Examiner
Bankruptcrypto lender Celsiusmisusedinvestor and customerfunds,
includingusingcustomerdepositsto inflate the price of its own token,
CEL,according to a court-appointed investigator. Described by an
employeeat the time aάǾŜǊȅPonziƭƛƪŜΣέsuchactionsallowedfounder
AlexMashinskyto profit US$69m of CELwhile telling the public he was
not selling. ]FT]

European Digital Bank Revolut to Launch Crypto Staking Service
Revolut,which operatesin the UKand EU,is launchingcrypto staking
services. It will support the stakingof Polkadot,Tezos,Cardano,and
Ethereumtokens at launch. The stakingserviceis an expansionof its
crypto offerings,suchascrypto tradingandcrypto purchaseson a debit
card. [CoinDesk]

Binance Temporarily Suspends Bank Transfers
Binanceannouncedthat it is temporarilysuspendingUSDbanktransfers
for international Binanceusers,without providingfurther explanation.
Separately,.ƛƴŀƴŎŜΩǎUSbankingpartner SignatureBankincreasedUSD
transactionminimums to US$100,000, which applied to all exchange
customers. Binancenoted that only 0.01% of its monthly active users
leverageUSDbanktransfers. [CNBC]

Bitcoin Miners Hut 8 and US Bitcoin Merge
BitcoinminersHut 8 andUSBitcoinaremergingto form US-basedHut 8
Corp. The new company will have a total self-mining capacity of
5.6EH/s. The merger is pending court and regulatory approvals. [The
Block]

https://www.coindesk.com/business/2023/02/09/bitcoin-exchange-localbitcoins-to-close-citing-market-conditions/?utm_source=Sailthru&utm_medium=email&utm_campaign=NODE%20FEB%209%202023&utm_term=The%20Node
https://www.coindesk.com/tech/2023/02/07/ethereum-testnet-successfully-processes-first-ever-eth-staking-withdrawals/?utm_source=Sailthru&utm_medium=email&utm_campaign=NODE%20FEB%208&utm_term=The%20Node
https://www.coindesk.com/business/2023/02/07/turkish-nonprofits-raise-millions-of-dollars-in-crypto-for-earthquake-response/?__s=ul8i8n1b7q3fiu6205vp&utm_source=drip&utm_medium=email&utm_campaign=Pass+the+Message+Along
https://www.ft.com/content/0f2c97de-9c71-4e0c-8848-b5d25eb96599
https://www.coindesk.com/business/2023/02/06/digital-bank-revolut-to-offer-crypto-staking-report/?utm_source=Sailthru&utm_medium=email&utm_campaign=NODE%20FEB%206%202023&utm_term=The%20Node
https://www.cnbc.com/2023/02/06/binance-will-suspend-us-dollar-transfers.html
https://www.theblock.co/post/209265/bitcoin-miners-hut-8-and-us-bitcoin-merge-to-form-new-us-based-entity?utm_source=rss&utm_medium=rss
https://www.theblock.co/post/209265/bitcoin-miners-hut-8-and-us-bitcoin-merge-to-form-new-us-based-entity?utm_source=rss&utm_medium=rss
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Stablecoins

1. Centralized Stablecoins 

Paxos to Stop Issuing BUSD
aƻƻŘȅΩǎ ²ƻǊƪƛƴƎ ƻƴ {ǘŀōƭŜŎƻƛƴ {ŎƻǊƛƴƎ {ȅǎǘŜƳ

2. Decentralized Stablecoins
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Centralized Stablecoin Updates 
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Source: DefiLlama, Bloomberg, WSJ

Á In the pasttwo weeks:

Á Total stablecoinsupplydecreasedslightly to US$136.6b (-0.4%) and
centralizedstablecoinsupplydecreasedto US$127.8b (-0.4%).

Á USDCdecreased3.2%to 40.5b, while USDTincreased2.5%to 69.5b.

Á Paxosto StopIssuingBUSD

Á Paxos,the issuerof the BUSDstablecoin,announcedthat it hasbeen
directed by the New YorkDepartmentof FinancialServicesto cease
minting newBUSD.

Á Paxoswill continue to manageredemptionsof the stablecoin,while
BinanceCEOCZsaidthat the exchangewould moveawayfrom using
BUSDasthe maintrading pair.

Á Themovecomesin addition to an SECnotice that it would suePaxos
for violatinginvestorprotection laws.

Á aƻƻŘȅΩǎWorkingon StablecoinScoringSystem

Á Creditrating agencyaƻƻŘȅΩǎis developinga scoringsystemfor up to
20 stablecoins,includingassessmentson the attestationsof reserves.
Thesystemwill not

Centralizedstablecoinrefersto fiat-backedstablecoinsacrossall chainstrackedbyDefiLlama
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Decentralized Stablecoin Updates 
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Source: DefiLlama

In the pasttwo weeks:

Á Total decentralizedstablecoinsupply relatively unchangedat
US$8.7b (+0.2%)

Á DAIdominanceremainedstrongat ~58%, a levelreachedsince
roughlyNovember2022.

Meanwhile, decentralizedstablecoin supply as a percentageof
total stablecoinsupplyhasmaintainedrelativelystableat 6-7%for
the last few months.

Decentralizedstablecoinrefersto crypto-backedandalgostablecoinsacrossall chainstrackedbyDefiLlama
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DeFi Summary (2 February ς15 February 2023)
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DeFi Updates

1. TVL by Chain
Å Arbitrum TVL soared 16.6% to US$1.5b, boosted by increased activity on the GMX dex, while daily volume on Sushiswap

has also been growing.
Å Ethereum TVL declined 4.2% to US$28.4b as the market reacts to regulatory effects on staking, DeFi, etc.

2. TVL by Protocol
Å All protocols decreased in TVL as crypto prices retrace from earlier highs

3. DeFi Revenue
Å DeFi activity gains momentum

4. DeFi Valuation - Uniswap and Aave/Compound relatively overvalued based on P/TVL and P/Revenue respectively

5. Noteworthy DeFi Protocols
Å Uniswapwraps up drama-packed vote
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TVL Overview by Chain ςStrong TVL growth for most major protocols as DeFi activity & crypto price rises

TotalTVLdeclined3.6%to US$47.8b asmarketsretracedfrom the earlier rally. Duringthe period,notablewinners/loserswere:

Å Arbitrum TVLsoared16.6%to US$1.5b, boostedby increasedactivity on the GMXdex, while dailyvolumeon Sushiswaphasalsobeengrowing.

Å EthereumTVLdeclined4.2%to US$28.4b asthe market reactsto regulatoryeffectson staking,DeFi,etc.

27
Source: DefiLIama, AMTD Research

DeFi Updates
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TVL Overview by Protocols  
- All protocols decreased in TVL as crypto prices retrace from earlier highs

28
Source: DefiLIama; AMTD Research

DeFi Updates
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TVL of Top DeFi Protocols in Terms of TVL 
(2 February 2023 = 100)

Curve MakerDAO Lido Convex Aave

Uniswap Compound PancakeSwap Instadapp JustLend

Procotol

2 Feb 23 

TVL (USD)

15 Feb 23 

TVL (USD)

Period 

Change

MakerDAO 7,345         7,141            -2.8%

Uniswap 3,962         3,918            -1.1%

PancakeSwap 2,549         2,361            -7.4%

Compound 2,017         1,877            -6.9%

Instadapp 2,084         1,911            -8.3%

Lido 8,617         8,094            -6.1%

Uniswap 3,962         3,918            -1.1%

Curve 4,905         4,824            -1.6%

Convex 4,130         4,076            -1.3%

Aave 4,762         4,546            -4.5%

JustLend 3,739         3,415            -8.7%




