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Regulatory clouds form in the US
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A Inaseeminglyurgentpushfor crypto regulationpostFTXUSregulatorshavein recent
weekschargedandlaunchedinvestigationgnto numerouscrypto companies

A In Januarythe SEGhargedGeminiand Genesiswith unregisteredsecuritiesoffering
relatedto GeminiEarn,a crypto lendingprogramfor retail investors

A Roughlya month later, the SECcharged Krakenwith the offering of unregistered
securitiesfor its stakingprogram Krakensettled by payinga US30 million fine and
shuttingdown its stakingservicein the US

A Meanwhile,Paxoswvashit by both the SEGind the New YorkDepartmentof Financial
Services The SECreportedly informed Paxosthat it would be sued for violating
investor protection laws, while the NYDFSrdered the firm to ceaseissuingBUSD
stablecoin

A Binance, which only started to consolidate stablecoinsto BUSDlate last year,
announcedthat BUSDsupplywill only decreaseover time and will move away from
usingBUS[asthe maintrading pair.

g AMTD n%')] ﬁ Source: WSJ, FT, CoinDesk, @cz_binance
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1 Market Performance
= Prices, Valuation, and Exchange Flows
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Blockchains & CeEPrices of Bitcoin inscriptions soar,
Ethereum DEX users back to 2022 high

Stablecoing Paxos ordered to stop issuing BUSD,
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DeFic All protocols decreased in TVL as crypto prices
retrace from earlier highs

NFT & Metaverse Blur airdrops US$250 million to
users with token launch

Policy and RegulatoryNYDFS orders Paxos to stop
issuing BUSD, Kraken shuts staking in settlement with SEC
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Market Performance

Summary

1. Prices
A OneYear Price Recap

A Layer 1 Price RecapFrebruarng 15 February 2023

A Most tokens underperformed as it retraced from earlier rallies and poor regulatory sentiment

A TRX outperformed as the Tron ecosystem received a boost from competing stablecoin regulatory action (BUSD)
A ProtocolPrice Recage Februang 15 February 2023

A GRT outperformed significantly with the influx of staking and transaction activity, as well as a general surge in

similar data management network tokens
A LDO outperformed as decentralized staked ETH narrative kicks in after US regulatory action on Kraken
A MKR gained as attention shifts to decentralized stablecoins after US regulatory action on Paxos / BUSD

2. Valuation
A Market Cap to Active Addresse® ¢ | Q& LINAOS NI} ff& RNAGSY Y2NB o0& Ydzt (A L

3. Exchange Flows
A Bitcoin- slight exchange outflows as market retraces
A Ethereum- outflows spike as momentums shifts to DeFi
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Market Performance

OneYear Layet Price Recap

Performance of Top-Ranking Crypto (One Year)
(15 February 2022=100)
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Market Performance

Layerl Price RECa@Februarx 15 February 2023

A Most tokens underperformed as it retraced from earlier rallies and poor regulatory sentiment
A TRXoutperformed as the Tron ecosystem received a boost from competing stablecoin regulatory action (BUSD)

Performance of L1 Tokens (Two Weeks)

(2-15 February 2023)
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Market Performance

Protocol Price Recazpzebruaryc 15 February 2023

A GRDutperformed significantly with the influx of staking and transaction activity, as well as a general surge in similaadptaenenetwork tokens
A LDOoutperformed as decentralized staked ETH narrative kicks in after US regulatory action on Kraken
A MKRgained as attention shifts to decentralized stablecoins after US regulatory action on Paxos / BUSD

Performance of Protocol Coins (Two Week
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Market Performance

Valuationgc BTC and ETH Market Cap to Active Addresses

Market cap to active addresses (USD)
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Note: As of 14 February 2023

] BT(  ET!
Valuation Multiple
20172018 Run 2.2X 7.1x
20202022 Run 5.6x 13.4x
Network Usage
20172018 Run 1.3x 7.0x
20202022 Run 1.5x 2.8X

A 9 (i K S NPride¥aly(30x+) in the 20202022 cycle was
driven more by valuation multiple expansion(13x) than
network activity increase(3x).

A The market cap to active addressfor ETHovertook BTC
amid a brief active addressspike for BTCand the recent
pricerally for the new year

g AMTD '%'7 i Source: Glassnode, CoinGecko, AMTD Research
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Market Performance

Bitcoing slight exchange outflows as market retraces

Bitcoin: Exchange Net Position Change [BTC] - All Exchanges

@ Exchange Net Position Change - All Exchanges [BTC] @ Exchange Net Position Change - All Exchanges [BTC] ® Price [USD]
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Market Performance

Ethereunt; outflows spike as momentums shifts to DeFi

Ethereum: Exchange Net Position Change [ETH] - All Exchanges

@ Exchange Net Position Change - All Exchanges [ETH] @ Exchange Net Position Change - All Exchanges [ETH] @ Price [USD]
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Blockchains & CeFi

BIOCkCha|nS & CeF| Summ(ad%@ruarx 15 February 2023

1. Bitcoin QW:-5.8%)/(YTD: 33.1%)
All eyes on Bitcoin as prices of Ordinals inscriptions soar

2. Ethereum RW:-5.7%)/(YTD: 29.1%)
Number of DEX users back to 2022 high

3. Layer 2 Highlights

4. Optimism (2W: 8.08%)/YTD: 159.8%)
Optimism surges with TVL reaching new highs

5. Binance- Withdrawals surge as Paxos BUSD regulatory pressure looms

6. News and Headlines

g AMTD %] i Web3.0 Biweekly 14



Blockchains & CeFi

Bitcoing All eyes on Bitcoin as prices of Ordinals inscriptions soar

A Launchedrecently on the Bitcoin mainnet, Ordinalsis an NFT protocol that is embeddedinto & & | thé& angallest
denominationof Bitcoin,allowinginscriptions(NFTs)o be uniquelystored,identified, andtransferred

A Thepossibilityto inscribemediaonto the Bitcoinnetwork hastakenthe NFTand broadercrypto world by storm aspeople
rushto maketheir own inscriptionsor trade existinginscriptions

A A notable collectionis OrdinalPunks,a collectionof 100 CryptoPunksstyle imagesthat were minted (for ~U$200) within
the first 650 inscriptions Its scarcity and hype has led to a surgein secondaryprices ¢ trades averagedat around
USP100,000 in recent days (roughly two weeks after first secondarysale), while the highest sale was 11.5 BTCor

~U$250,000.

A While manyare jumpinginto the hype,the processis still primitive. Tradingof inscriptionsare done through manualorder
books(i.e., Googlespreadsheetand OTQrading, usuallywith anescrow

Web3.0 Biweekly 15
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Blockchains & CeFi

Ethereum; Number of DEX users back to 2022 high

A Thenumber of unique DEXtraders on Ethereumreached57,670, its
highest since the beginningof 2022 despite the market being in a
prolongedcrypto winter.

A Therisingtrend comesto no surprisegiventhe manyfailuresrelatedto
centralizedmarketsin mid to late 2022

A Regulatoryscrutiny hasfollowed these centralizedfailures,and we are
beginningto seeheightenedregulatorypressurein recentweeks

A Among others, the SECcharged Genesisand Gemini with unregistered
securitiesofferingrelatedto D S Y A Bam Q &

A The SECalso chargedKrakenfor its stakingas-a-service program, which
Krakensettled and will shut all USstakingservices

A More recently, the New York Department of FinancialServicesordered
Paxod0 stopissuingBUSD

A 1t is likely that the momentum shift to DeFiwill continue with the
apparentregulatorycrackdownin the US

Ethereum DEX Traders

50k

g AMTD %] i Source: The Block
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Blockchains & CeFi
s

Layer 2 Highlight
L2 Activity (TPS)

51.30 TPS

39.00 TPS

26.70 TPS

2023 Feb 14

® L2 avg. TPS: 14.59
B ETH avg. TPS: 13.22

L2 TVL (USD)

Yy ‘Web3.0 Biweekly 17
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Blockchains & CeFi

OP1M Chart

Layer 2; Optimism surges with TVL reaching new highs

Ah LJG A Y hativertékén OPsurgedto record highson the backof solid TVLgains a
new major proposedupgrade and. A Yy | A& FBUSDon the network.

A The Optimism Foundation proposed Bedrock, a complete rewrite of the core  OPtmism1YTVLUSD
componentsof the Optimism architecture The upgradewill seekto & 2 F & rfeUNJ  2022Feb 15 - 2023 Feb 14 70/ 300900 1800 (1Y ) MAX
level of modularity, simplicity, and Ethereumequivalencefor Layer2 solutionsg If
passedthe upgradewill take placeduringmid-March Iy

A Meanwhile, the OP token rallied after Binancelaunchedits BUSDstablecoinon . J Mot A
Optimism,makingit the sixth network deployed ‘

’hk MA

A However,OPquicklyparedbackgainsafter regulatorynewssweptthe crypto market ey = -
In particular, BUSDssuerPaxosannouncedthat the NYDF®asorderedit to cease
Issuingnew BUS[xoins

A While Paxosonly issuesBUSDon Ethereum,BinanceissuesBinancepeggedBUSD
tokenson other blockchains

g AMTD g] % Source: The Defiant, L2BEAT, CoinMarketCap




Blockchains & CeFi

Binance; Withdrawals surge as Paxos BUSD regulatory pressure looms

Multichain Token Flow Value By Exchange (i)

Exchange Netflow

24H (8) *
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Bittrex -3,066,456
HitBTC -2,612,725
ABCC -2,008,179
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26,951,201

69,778,620

17,683,380

4,321,501

4,577,499

11,527,681

17,006,461

51,817,756

27,238,134

1,413,776

2,042,830

A Binancesawnet outflows of over US$830million duringthe day after Paxosannouncedhat the New YorkDepartmentof Financial

Service®rderedit to halt minting new BUSOokens

A BUSDs currently the third-largeststablecoinand is usedin 35%of all Binancetrading volume Suchoutflow activity surpassedhe

volumein December2022duringthe reservesreport FUD

A Meanwhile,USDTbenefited asit gained~US1 billion in market capto US$69.5 billion, while BUSDmarket cap hasfallen from

USH16.1 billion to $14.3 billion.

g AMTD % ﬁ Source: Nansen, CoinDesk
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Blockchains & CeFi

News & Headlines

LocalBitcoins to Close After 10 Years

LocalBitcoinspne of the longestrunning exchangesannouncedthat it
wouldshutdown dueto the & 2 y 3 2efy ol crypto winter€ With the
increased convenienceof crypto on-ramp and off-ramp servicesin
crypto exchangesike CoinbaseandBinance] 2 Ol f . peér-©-pedery & Q
andescrowservicedor wire transfersand cashdealsmay haveseenits
trading volumedwindle. [CoinDesk

Ethereum Testnet Successfully Processes ETH Withdrawals

The Zhejiangtestnet successfullyprocessedsimulated withdrawals of
staked ETHfor the first time, bringing the blockchaincloserto fully
activatingstakedETHwithdrawalssinceit transitionedto proof-of-stake
last year The Zhejiangtestnet is the first of three testnets to run
through the Shanghaupgradebefore mainnetrollout. [CoinDesk

Nonprofits Raise Millions in Crypto for Turkey Aid

Nonprofit organizationsare turning to cryptocurrencyto raisemoneyto

aid victims of ¢ dzNJ| 8ae@devastatingearthquake,an effort of a
crowdfunded borderlessresponse Turkishcharity Ahbap raised USp2

million in less than a day and noted that ¢ dzNJ| KrarfeiélCrimes
InvestigationBoard approvedthe donation addressesdespite a crypto
paymentsbanby the Turkeycentral bankin April 2021 [CoinDesk

Celsius Operated as a Ponzi Scheme According to Examiner
Bankruptcrypto lender Celsiusmisusedinvestor and customerfunds,
includingusingcustomerdepositsto inflate the price of its own token,
CEL,accordingto a court-appointed investigator Describedby an
employeeat the time a & @ SPNdzif A |s®&BEattionsallowedfounder
AlexMashinskyto profit USE69m of CELwhile telling the public he was
not selling ]F1]

European Digital Bank Revoltd Launch Crypto Staking Service
Revolut,which operatesin the UKand EU,is launchingcrypto staking
services It will support the stakingof Polkadot, Tezos,Cardano,and
Ethereumtokens at launch The stakingserviceis an expansionof its
crypto offerings,suchascrypto trading and crypto purchasesn a debit
card [CoinDesk

Binance Temporarily Suspends Bank Transfers
Binanceannouncedhat it istemporarilysuspendingJSDbanktransfers
for international Binanceusers,without providingfurther explanation
Separately, A Yy | YEb&nRiAgpartner SignatureBankincreasedUSD
transaction minimums to US$100,000, which applied to all exchange
customers Binancenoted that only 0.01% of its monthly active users
leverageUSDbanktransfers [CNET

Bitcoin Miners Hut 8 and US Bitcoin Merge

BitcoinminersHut 8 and USBitcoinare mergingto form USbasedHut 8
Corp The new company will have a total selfmining capacity of
5.6EH/s The merger is pending court and regulatory approvals [The
BlocH

SAMTD 2%
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https://www.coindesk.com/business/2023/02/07/turkish-nonprofits-raise-millions-of-dollars-in-crypto-for-earthquake-response/?__s=ul8i8n1b7q3fiu6205vp&utm_source=drip&utm_medium=email&utm_campaign=Pass+the+Message+Along
https://www.ft.com/content/0f2c97de-9c71-4e0c-8848-b5d25eb96599
https://www.coindesk.com/business/2023/02/06/digital-bank-revolut-to-offer-crypto-staking-report/?utm_source=Sailthru&utm_medium=email&utm_campaign=NODE%20FEB%206%202023&utm_term=The%20Node
https://www.cnbc.com/2023/02/06/binance-will-suspend-us-dollar-transfers.html
https://www.theblock.co/post/209265/bitcoin-miners-hut-8-and-us-bitcoin-merge-to-form-new-us-based-entity?utm_source=rss&utm_medium=rss
https://www.theblock.co/post/209265/bitcoin-miners-hut-8-and-us-bitcoin-merge-to-form-new-us-based-entity?utm_source=rss&utm_medium=rss
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Stablecoins

Stablecoins Summary

1. Centralized Stablecoins

Paxos to Stop Issuing BUSD
a22ReQa 22NJAy3 2y {GlrotSO2Ay {O2NAy3d {eaiaSy

2. Decentralized Stablecoins

g AMTD %’] ﬁ Web3.0 Biweekly 22



Stablecoins

Centralized Stablecoin Updates
Centralizedstablecoinrefersto fiat-backedstablecoinsacrossall chainstrackedby DefiLlama

A Inthe pasttwo weeks

A

A

Total stablecoinsupply decreasedslightly to US$136.6b (-0.4%) and
centralizedstablecoinsupplydecreasedo US$127.8b (-0.4%).

USDGQlecreased.2%to 40.5b, while USDTincreased?.5%to 69.5b.

A Paxoso StoplssuingBUSD

A

A

Paxosthe issuerof the BUSDstablecoin,announcedthat it hasbeen
directed by the New YorkDepartmentof FinancialServicedo cease
minting new BUSD

Paxoswill continue to manageredemptionsof the stablecoin,while
BinanceCEQCZsaidthat the exchangewould move awayfrom using
BUSD[asthe maintrading pair.

Themove comesin additionto an SEQotice that it would sue Paxos
for violating investor protection laws

A a 2 2 RWdkingon StablecoinScoringSystem

A

Creditratingagencya 2 2 Rigd@lopinga scoringsystemfor up to
20 stablecoinsjncludingassessmentsn the attestationsof reserves
Thesystemwill not

Billions

14 Feb 2023
USDT $69.52b
UsDC 340.45b
BUSD $15.82b
TUSD $945.89m

— USDP $870.59m

Total Fiatbacked Stablecoin Supply
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g AMTD %] i Source: DefiLlama, Bloomberg, WSJ
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Stablecoins

Decentralized Stablecoin Updates

Decentralizedtablecoinrefersto crypto-backedandalgo stablecoinsacrossall chainstrackedby DefiLlama

Total Cryptebacked and Algorithmic Stablecoin Supply

Billions
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Inthe pasttwo weeks

A Total decentralizedstablecoinsupply relatively unchangedat
US$8.7b (+0.2%)

A DAldominanceremainedstrongat ~58%, a levelreachedsince
roughlyNovember2022

Meanwhile, decentralizedstablecoin supply as a percentage of
total stablecoinsupplyhasmaintainedrelatively stableat 6-7%for
the lastfew months

Crypto-backed & Algorithmic Stablecoin as a % of Total
Stablecoin Supply
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g AMTD %] % Source: DefiLlama
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DeFi Updates

De I:| S um marﬁyFebruar}c 15 February 2023)

1. TVL by Chain
A Arbitrum TVL soared 16.6% to US$1.5b, boosted by increased activity on thde&Mile daily volume oSushiswap
has also been growing.
A Ethereum TVL declined 4.2% to US$28.4b as the market reacts to regulatory effects on staking, DeFi, etc.

2. TVL by Protocol
A All protocols decreased in TVL as crypto prices retrace from earlier highs

3. DeFi Revenue
A DeFi activity gains momentum

4. DeFi Valuation Uniswap and Aave/Compound relatively overvalued based on P/TVL and P/Revenue respectively

5. Noteworthy DeFi Protocols
A Uniswapwraps up dramgpacked vote

SAMTD 2%



DeFi Updates

TVL Overview by Chajistrong TVL growth for most major protocols as DeFi activity & crypto price rises

TVL Trend by Chain TVL Breakdown by Chain
o 200 100%
é 180
o 15 Feb 2023
160 80% Ethereum 59.24%
140 Tron 10.67%
120 60% BSC 10.13%
Arbitrum 3.16%
100 Polygon 2.42%
80 40% Avalanche 1.93%
60 Optimism 1.68%
Fantom 1.07%
40 20% Cronos 0.8%
20 Mixin 0.71%
0 0% Others 8.11%
Feb-22Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Jan-23 Feb-23 Feb-22 Apr-22 Jun-22 Aug-22 Oct-22 Dec-22 Feb-23
m Ethereumm BSC mTron Arbitrum = Polygon m Avalanche m Ethereumm BSC mTron Arbitrum = Polygon ® Avalanche
B Optimism B Fantom ®Solana ®Cronos B Mixin u Others B Optimism @ Fantom ®Solana ®Cronos H Mixin m Others

Total TVLdeclined3.6%to USp47.8b asmarketsretracedfrom the earlierrally. Duringthe period, notable winners/loserswere:

A Arbitrum TVLsoared16.6%to USh1.5b, boostedby increasedactivity on the GMXdex, while daily volume on Sushiswaghasalsobeengrowing

A EthereumTVLdeclined4.2%to US$28.4b asthe marketreactsto regulatory effectson staking,DeFi etc.

AMTD v&] i Web3.0 Biweekly 27
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DeFi Updates

TVL Overview by Protocols
- All protocols decreased in TVL as crypto prices retrace from earlier highs

TVL of Top DeFi Protocols in Terms of TVL
(2 February 2023 = 100)
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— CUrve MakerDAO Lido Convex Aave

Uniswap = Compound PancakeSwag==—Instadapp JustLend

2Feb?2 15 Feb 2 Period
Procotol TVL (USO TVL (USL Changg
MakerDAO 7,345 7,141 -2.8%
Uniswap 3,962 3,918 -1.1%
PancakeSwajp 2,549 2,361 -7.49
Compound 2,017 1,877 -6.99
Instadapp 2,084 1,911 -8.3¢
Lido 8,617 8,094 -6.19
Uniswap 3,962 3,918 -1.19
Curve 4,905 4,824 -1.69
Convex 4,130 4,076 -1.39
Aave 4,762 4,546 -4.59
JustLend 3,739 3,415 -8.79

g AMTD %] % Source: DefiLlama; AMTD Research
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