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Highlights

Severalindustryplayershavepublishedtheir thesis/outlookfor 2023. A few keypoints aresummarizedbelow.

XENlaunch

MESSARI(link to report)

Narratives& Trends

Å Crypto remains inevitable due to strides made over

the years,andtechnicalfoundationisstrong.

Å How best to survive the winter? Build. Less

distractions,andmore dry powderthis time.

Å How much lower can we go? Bitcoin MVRVis at a

strongbuy signalcurrently.

Å Next cycle will be driven by real usage and

sustainableeconomicmodels.

Å Fundamentallysoundweb3 startupsand Wall Street

institutions could find good M&A opportunities in

this market.

DeFiTrends

Å dAppsstarting to capturevalueςUniswap,Lido,and

OpenSeageneratemore monthly feescombinedthan

entire EthereumL1.

Å DeFi protocols are more transparent, better

collateralized, seemingly better risk management;

more real-world collateralizedDeFi.

MESSARI(cont.)

Å Staking, synthetic stakes, etc ςwhen ETH opens

withdrawals in 2023, there will likely be a boon for

staking& its derivatives.

Å On-chain assetmanagersare presentedwith a great

opportunity for the upcomingcycleas fundamentals

takeover.

Å New novel markets, e.g., ESGinvestingprotocolsand

realestatefinance.

Å DeFicensorshipamidtargetby globalregulators.

COINBASE(link to report)

Keythemes

Å Flightto qualityamonginstitutional investors.

Å Digitalassetallocationto favor higher-quality

tokense.g., BTCandETH

Å Ethereum will continue to dominate in the

saturatedL1 space

Å DeFiprotocolsto prevail dueto transparency

Å Foundationalreformsaheadof the nextcycle

Å Regulatorystandardsto shapenextcycle

Å Lendingpracticeswill be reformed

COINBASE(cont.)

Å Creative destruction which leads to new

opportunities

Å Projectsimpactedby recenteventswill impact

developerretention andappdevelopment

Å Bitcoinmining playersto further consolidate

Å Downtrend in NFTis a healthy correction in

terms of cyclicaladoption

COINDESK(link to article)

Predictionsfor 2023

Å Harshcrypto regulationproposedand fights from the

communityςLauraShin

Å Growthin platformswith true utility ςAlexZhang

Å More painandmorecontagionςCasPiancey

Å True global bitcoin adoption in even the most rural

partsof the worldςAlexGladstein

Å NFTswill come back strong, and web3 gameswill

finally emergeςJamieBurke

Å Large exchangeswill get broken out into different

players,like TradFi, soanotherFTXcanthappenagain

ςHaseebQureshi

https://resources.messari.io/pdf/messari-report-crypto-theses-for-2023.pdf
https://coinbase.bynder.com/m/4888c95272561d10/original/2023-Crypto-Market-Outlook.pdf
https://www.coindesk.com/consensus-magazine/2022/12/20/10-predictions-for-the-future-of-crypto-in-2023/
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XENlaunch

A16Z (link to report)

Trendsfor 2023

Å Blockchaingoesmobile, with decentralizedaccessof blockchain& blockchain

datafrom mobiledevices.

Å Developeronboardingfor zero-knowledgewill rampup givennewusecases.

Å Fully on-chain and censorship-resistant gameswith publicly verifiable state

andlogicwill surface.

Å Soulboundtokenswill find practicalusecases.

Å Decentralizedenergy, e.g., on-chain carbon credits and renewable energy

certificates.

PWC(link to report)

Predictionsfor 2023

Å Trust will need to be re-established before achieving full potential and

providingvalueto the world.

Å More regulation,but not completeframework sincecrypto is complex,wont

be completefor sometime.

Å TradFiwill win with trust, riskmanagement,client relationships,andpowerful

branding.

Å NFTswill becomeinvisible parts of businesses, helpingbusinesstransactions

but without rampantpricespeculation.

ARCA(link to report)

Predictionsfor 2023

Å Businessesto focus more on blockchain core tenets: decentralization,

transparency,andauditability.

Å Adoption will increase in places with underdeveloped financial markets,

suitedfor placeslike Colombia,Venezuela,andArgentina.

Å Long-lastingadoption will be drivenby tangible utility , suchasNFTticketing,

NFLfan tokens,etc.

Å Crypto will continue to decouple from traditional markets and remain

uncorrelatedfor the foreseeablefuture.

Å Growthwill bedrivenby adoption from web2 andTradFibusinesses.

Å TradFiwill begin to lose market share to DeFi; since DeFihas a focus on

transparency,immutability, andanalysis.

Å Governments will encourage blockchain adoption through funding and

education.

Å Web2 companieswill strengthencustomerrelationshipsby utilizing NFTs.

Å Gamingindustry will implement web3 tools, suchas player-owned in-game

assetsusingNFTs.

Å TradFicompanieswill bring tokenization of traditional assets, especiallyin

privatemarkets.

Å A universallyacceptedinstitutional stablecoinwill be launched.

https://a16z.com/2022/12/15/big-ideas-in-tech-2023/
https://www.pwc.com/us/en/tech-effect/innovation/digital-assets-predictions.html
https://www.ar.ca/2023-predictions
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Market Performance

1. Prices 
Å One-Year Price Recap

Å Layer 1 Price Recap (22 December 2022 ς4 January 2023)

Á SOL outperforms significantly due to newly-launched dog-themed token BONK garnered community interest 
after announcement of a large airdrop

Á DOGE continued its nine-week decline to underperform the rest of the other major tokens
Á Other major tokens were relatively flat for the holiday period

Å Protocol Price Recap (22 December 2022 ς4 January 2023)

Á LDO outperformed after optimistic reports about staked ETH withdrawals in 2023, bringing focus to Liquid 
Staking Derivatives

2. Valuation 
Å Market Cap to Active Addresses ς9¢IΩǎ ǇǊƛŎŜ Ǌŀƭƭȅ ŘǊƛǾŜƴ ƳƻǊŜ ōȅ ƳǳƭǘƛǇƭŜ ŜȄǇŀƴǎƛƻƴ ǘƘŀƴ ƴŜǘǿƻǊƪ ǳǎŀƎŜ

3. Exchange Flows
Å Bitcoin - exchange outflows continue, though at lower levels
Å Ethereum - exchange withdrawals carry on over to the new year
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Market Performance

One-Year Layer-1 Price Recap
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Layer-1 Price Recap (22 December 2022 ς4 January 2023) 

Source: CryptoCompare, AMTD Research
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Market Performance

ÅSOLoutperforms significantly due to newly-launched dog-themed token BONKgarnered community interest after announcement of a large airdrop
ÅDOGEcontinued its nine-week decline to underperform the rest of the other major tokens
ÅOther major tokens were relatively flat for the holiday period

Stocks ended lower as 
investors remain wary 

of 2023 economy

Stocks drop on fresh 
Covid concerns after 

China reopens
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Protocol Price Recap (22 December 2022 ς4 January 2023)

Source: CryptoCompare, AMTD Research
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Market Performance

Å LDO outperformed after optimistic reports about staked ETH withdrawals in 2023, bringing focus to Liquid Staking Derivatives
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ValuationςBTC and ETH Market Cap to Active Addresses
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Market Performance

Source: Glassnode, CoinGecko, AMTD Research

BTC ETH
Valuation Multiple
2017-2018 Run 2.2x 7.1x 
2020-2022 Run 5.6x 13.4x 

Network Usage
2017-2018 Run 1.3x 7.0x 
2020-2022 Run 1.5x 2.8x 

Å9ǘƘŜǊŜǳƳΩǎprice rally (30x+) in the 2020-2022 cyclewas
driven more by valuation multiple expansion(13x) than
network activity increase(3x).

Å The market cap to active addressfor ETHovertook BTC
amida brief activeaddressspikefor BTCandpricedeclines
for both. Thelevelsarenow roughlysimilarto kickstartthe
new year.

Note: As of 4 January 2023
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Bitcoinςexchange outflows continue, though at lower levels
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Market Performance

Source: Glassnode
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Ethereumςexchange withdrawals carry on over to the new year
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Market Performance

Source: Glassnode
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Layer-1 Blockchains

1. Bitcoin (2W: -1.0%)/(YTD: 0.3%)
North Americanminerspoweredoff amidwinter storm

2. Ethereum(2W: -0.4%)/(YTD: -1.1%)
Transactions300%higherthan Bitcoin,but morevolatile

3. GeminiandDCG
DŜƳƛƴƛΩǎWinklevosscallsout5/DΩǎSilbertfor actinginάōŀŘŦŀƛǘƘέ

4. NewsandHeadlines
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BitcoinςNorth American miners powered off amid winter storm
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Layer-1 Blockchains

Source: CoinDesk, Blockchain.com

Å Bitcoinmininghashrate dropped~40%(~100EH/s)betweenDecember21-24 amid

a strongwinter storm that sweptacrossNorth America.

Å The curtailment by miners is to help electricity grids to prepare for a surge in

demandduring situationslike the winter storm, though it alsohelpsminers in the

eventof a spikein electricityprices.

Å Many of the biggest miners in the U.S. have voluntarily shut off operations

temporarily, includingRiotBlockchainandCoreScientific.

Å Mining hashrate hasquicklyrecoveredsince,hoveringabove270EH/sto start the

new year.
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EthereumςTransactions 300% higher than Bitcoin, but more volatile
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Layer-1 Blockchains

Source: CoinTelegraph, L2beat

ÅTherewere 338% more transactionson Ethereumthan Bitcoin in 2022,

though the difference is less comparablesince Ethereumis built on a

world of smartcontractswith different usecases.

ÅAssuch,its transactionchart is alsomuchmore volatile, spikingin high-

demandeventssuchasNFTlaunches. Bitcoinin comparisonismorestable

andfollowsa periodicpattern.

ÅNevertheless,volume maintained relatively stable throughout 2022,

thoughthe chartdoesnot includeEthereumlayer2 transactions.

ÅEthereumL2 transactionsper secondsurpassedL1 in Octoberand has,in

general,beenhigherthanL1 sincethen.

XENlaunch
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Layer-1 Blockchains

DŜƳƛƴƛΩǎ ²ƛƴƪƭŜǾƻǎǎ Ŏŀƭƭǎ ƻǳǘ 5/DΩǎ SilbertŦƻǊ ŀŎǘƛƴƎ ƛƴ άōŀŘ ŦŀƛǘƘέ

Source: @cameron

Å In anopenletter postedon Twitter,DŜƳƛƴƛΩǎCameronWinklevossdirectlycalled

out DigitalCurrencyDǊƻǳǇΩǎ(DCG)BarrySilberton the slow remedial progress

sinceGenesishalted withdrawals.

ÅWinklevossstatedthat Silberthavebeenάengagingin badfaith stall tacticsέand

subpar responseand behavior is άnot only completely unacceptable, it is

unconscionable.έ

ÅWinklevossadded that the idea that Silbert canάƘƛŘŜin [his] ivory tower and

that this will all just magicallygoŀǿŀȅέis pure fantasy,and that άǘƘƛǎmessis

entirely of [{ƛƭōŜǊǘΩǎ] own making.

ÅWinklevosshas given Silbert until January8, 2023 to commit to solving the

problem. While Winklevossdoesnot state what his next stepswill be after this

date,hecouldfile a noticeof default.

Å In a reply tweet, Silbert said DCGhad delivered a proposal to ²ƛƴƪƭŜǾƻǎǎΩǎ

advisorson December29but haveyet receiveda response.

ÅThepublicizingof this recoveryprocessis likely to pushpartiesandstakeholders

involvedto movequicker,giventhat publicimageismoreat the forefront now.
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Layer-1 Blockchains

SBF Pleads Not Guilty to Fraud and Conspiracy
SamBankman-Fried pleadednot guilty to all chargesbrought against
him, which includeseight counts relating to wire fraud and campaign
finance violations. He will face trial in early October. In addition, the
judge also granted{.CΩǎapplicationto seal the namesof the two co-
signersthat guaranteedhisUS$250million bail bond. [CoinDesk]

Binance Enters South Korea Again with Acquisition
Binanceis reportedly acquiringa 41.2% stake in SouthKoreancrypto
exchangeGOPAXfrom its CEO. Theexchangeis one of five major crypto
exchangesin the market, and marks.ƛƴŀƴŎŜΩǎsecondentry in South
Korea after it terminated operations in 2020 citing low usage.
[Blockworks]

Gemini Earn Users Pursue Class Action Lawsuit Against DCG
ThreeGeminiEarnusersare filing a classaction lawsuitagainstGenesis
and parent companyDigitalCurrencyGroupafter Genesis,the partner
for GeminiEarn,froze withdrawalsafter Genesisfacedfinancial issues
relatedto contagionofC¢·Ωǎcollapse. Theusersallegethat Genesisand
DCGattempted to conceal its insolvencywith a άǎƘŀƳtransaction.έ
[Blockworks]

SBF Pleads Not Guilty to Fraud and Conspiracy
SamBankman-Fried pleadednot guilty to all chargesbrought against
him, which includeseight counts relating to wire fraud and campaign
finance violations. He will face trial in early October. In addition, the
judge also granted{.CΩǎapplicationto seal the namesof the two co-
signersthat guaranteedhisUS$250million bail bond. [CoinDesk]

3Commas API Leak Confirmed by Founder
3Commas,the automated trading bot platform, finally confirmed that
its API keys had been leaked online after weeks of speculationand
denial from the team. While usersallegedthat the hackwasdue to an
insidejob, 3Commasco-founder YurlySorokinstated that there wasno
proof that it wasan insidejob. [Blockworks]

Crypto Payments Platform Wyre Shuts Down
Months after a scrappedUS$1.5 billion deal to acquire the crypto
paymentsand infrastructurecompanyWyre, the companyis reportedly
liquidatingandshuttingdown in January2023. Thefirm hadraisedover
US$29 million over nine rounds of funding. Co-founder Michael
Dunworth stepped down and cashed out of its holdings after the
acquisitionfell through lastSeptember. [Blockworks]

Indonesia Planning National Crypto Exchange
Indonesiais planningto form a national crypto exchangeas part of a
broader financialsector reform. Theexchangeshouldbe set up by the
time crypto supervisionis passedfrom the CommodityFuturesTrading
RegulatoryAgencyto the FinancialServicesAgency,which is expected
to be within two years. [TheBlock]

https://www.coindesk.com/policy/2023/01/03/sam-bankman-fried-pleads-not-guilty-to-fraud-conspiracy-charges/
https://blockworks.co/news/binance-is-back-in-south-korea-with-latest-acquisition-report?__s=ul8i8n1b7q3fiu6205vp&utm_source=drip&utm_medium=email&utm_campaign=Education+is+the+best+economic+%28crypto%29+policy+there+is
https://decrypt.co/118277/gemini-earn-users-pursue-class-action-arbitration-over-genesis-dcg-sham-transaction
https://www.coindesk.com/policy/2023/01/03/sam-bankman-fried-pleads-not-guilty-to-fraud-conspiracy-charges/
https://blockworks.co/news/crypto-trading-bot-platform-3commas-rocked-by-critical-api-leak?__s=ul8i8n1b7q3fiu6205vp&utm_source=drip&utm_medium=email&utm_campaign=DeSo%2C+ChatGPT%2C+and+GameFi+-+oh%2C+my%21
https://blockworks.co/news/from-1-5-billion-to-0-crypto-payments-platform-wyre-shuts-down?__s=ul8i8n1b7q3fiu6205vp&utm_source=drip&utm_medium=email&utm_campaign=Exploring+shipwrecks+in+a+stormy+Ce%28Fi%29
https://www.theblock.co/post/199083/indonesia-plans-own-crypto-exchange
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Stablecoins

1. CentralizedStablecoins

2. DecentralizedStablecoins
USDNrevivalplanis to turn it into a soft-pegstablecoin
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Centralized Stablecoin Updates 

22
Source: Decrypt, The Block, CoinDesk

Stablecoins

Á In the pasttwo weeks:

Á Total stablecoinsupply on Ethereum decreasedto US$99.1(-1.4%)
andcentralizedstablecoinsupplydecreasedto US$92.0b (-1.5%)

Á USDCincreased0.8%to 41.6b; USDTwasunchanged.
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Decentralized Stablecoin Updates ςUSDN revival plan is to turn it into a soft-peg stablecoin

23
Source: The Block, Cryptoslate

Stablecoins

USDNrevival plan: transformedto a soft-pegstablecoin

Á WavesfounderSashaIvanovsaidin a communityANAthat the
USDNrevival plan will seedepeggedstablecoinUSDNturning
into a multi-collateralized,soft-peggedassetnamedWINDX.

Á WINDXwill seekto fluctuateat or nearUS$1 insteadof beinga
hard-peggedstablecoin.

Á Oncethe baddebt on Vireshasbeenliquidated,there will also
be a newstablecoinon WavescalledNeutrino 2.0.
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DeFi Summary (22 December 2022 ς4 January 2023)
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DeFi Updates

1. TVL by Chain
Å Arbitrum TVL dropped 5.7% to US$1.02b after weeks of growth in major protocols like Uniswap and Sushi.
Å /Ǌƻƴƻǎ ¢±[ ŘǊƻǇǇŜŘ фΦр҈ ǘƻ ¦{ϷосфƳΣ ƭŜŘ ōȅ ƭƻǎǎŜǎ ƛƴ ƭŜƴŘƛƴƎ ǇǊƻǘƻŎƻƭ ¢ŜŎǘƻƴƛŎΣ ǘƘŜ ōƭƻŎƪŎƘŀƛƴΩǎ ǎŜŎƻƴŘ-largest protocol in TVL.

2. TVL by Protocol
Å Most protocols saw TVL decline in a relatively flat two weeks in terms of price movement
Å Lido relatively outperformed, boosted by optimistic outlook on LSDs

3. DeFi Revenue
Å NFTvolumeseeminglyon the risewith revenueincreasesfor OpenSeaandENS

4. DeFi Valuation ςUniswap and Curve relatively overvalued based on P/TVL and P/Revenue respectively

5. Top DEX Pools
Å Liquidity remained flat across the holiday season and new year

6. Noteworthy DeFi Protocols
Å SushiSwapshuts lending protocol and token launchpad
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TVL Overview by Chain ςTVL growth on most protocols slows or reverses for a slow start to 2023

TotalTVLdeclined2.0%to US$38.8b despiterelatively flat pricemovement. Duringthe period,notablewinners/loserswere:

Å Arbitrum TVLdropped5.7%to US$1.02b after weeksof growth in majorprotocolslike UniswapandSushi.

Å CronosTVLdropped9.5%to US$369m, led by lossesin lendingprotocolTectonic,theōƭƻŎƪŎƘŀƛƴΩǎsecond-largestprotocol in TVL.

26
Source: DefiLIama, AMTD Research

DeFi Updates
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TVL Overview by Protocols  
- Most protocols saw TVL decline in a relatively flat two weeks in terms of price movement
- Lido relatively outperformed, boosted by optimistic outlook on LSDs

27
Source: DefiLIama; AMTD Research

DeFi Updates
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TVL of Top DeFi Protocols in Terms of TVL 
(22 December 2022 = 100)

Curve MakerDao Lido Convex Aave

Uniswap Compound Pancakeswap Instadapp JustLend

Procotol

22 Dec 22 TVL 

(USD m)

4 Jan 23 TVL 

(USD m)

Period 

Change

MakerDAO 6,054              5,920            -2.2%

Uniswap 3,391              3,321            -2.1%

Pancake 2,250              2,160            -4.0%

Compound 1,432              1,379            -3.7%

Instadapp 1,611              1,578            -2.0%

Lido 5,955              5,971            0.3%

Uniswap 3,047              3,035            -0.4%

Curve 3,632              3,640            0.2%

Convex 3,047              3,035            -0.4%

Aave 3,712              3,698            -0.4%

JustLend 2,708              2,577            -4.8%
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DeFi Total Revenue - DeFi Protocols
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Source: TokenTerminal

DeFi Updates Project Revenue 
7d (US$)

Revenue 
30d (US$)

Revenue 
180d (US$)

7d 
Change

30d 
Change

OpenSea $      8.4m $      33.5m $       240.8m 23.5% 27.0%

Lido Finance $      5.4m $      24.7m $       162.2m -5.5% -26.2%

Uniswap $      3.4m $      19.1m $       251.5m 5.4% -63.0%

Convex Finance $      1.9m $        9.7m $         94.0m -3.5% -13.0%

GMX $      1.0m $        7.9m $         61.2m -34.1% -52.8%

PancakeSwap $      1.1m $        6.4m $         80.8m 3.0% -61.2%

Aave $      1.1m $        4.9m $         52.8m -4.3% -20.8%

Flashbots $      0.8m $        4.2m $         27.7m -16.1% -53.5%

dYdX $      0.9m $        4.1m $         37.3m 17.7% -39.1%

SynFutures $      0.9m $        4.1m $         21.2m -7.9% -11.9%

Lyra $      0.5m $        2.7m $         15.8m -14.9% -37.0%

LooksRare $      0.6m $        2.6m $         22.4m -6.2% -0.5%

Compound $      0.3m $        1.4m $         10.6m -1.2% -24.6%

ENS $      0.3m $        1.4m $         17.4m 2.2% 2.8%

Venus $      0.3m $        1.4m $         12.0m 0.3% -73.9%

SushiSwap $      0.2m $        1.2m $         16.0m -1.2% -56.5%

QuickSwap $      0.3m $        1.1m $         17.1m 85.5% -63.4%

MakerDAO $      0.2m $        1.0m $           6.9m 0.2% -5.3%

Goldfinch $      0.0m $        0.9m $           5.4m -99.3% -6.5%

Balancer $      0.1m $        0.8m $         11.1m 7.4% -58.1%

Å Are NFTsback? OpenSeaand ENSrecording positive
revenue increasesfor both 7d and 30d, signalingthat
volume might be on the rise. LooksRare,however, is
down.

Å Decentralizedderivativesprotocol SynFuturessnapsup a
spotat the top charts.

Note: As of 4 January 2022


